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September 2022

Nowhere to hide in a difficult month for investors

At a Glance

September 2022 left few portfolios unscathed in a major drawdown that affected all Market Returns in % as of end of September 2022 in GBP
asset classes in public markets. Equities sold off across the board. Fears of more .
monetary policy tightening appear to be the primary cause, as inflation continued to Major Asset Class Returns M YTD 1Y
surprise to thg upside in most countne;._ The ;ell—off was broad based across sectors MSCI ACWI 57 98 49
and regions with emerging market equities faring worse than developed markets. US
dollar strength weighed on foreign market returns for US investors but boosted returns S&P 500 54 76 2.1
somewhat for unhedged sterling investors. Equity market volatility returned to the
heights seen in early summer. FTSE All Share -5.9 -1.9 -4.0
Bond returns were also negative after another meaningful rise in yields as central banks MSCI World ex-UK -5.4 9.5 -2.7
in most regions continued to tighten monetary policy. The UK bond market suffered a MSCI EM 80 116 132
major sell-off after investors deemed an extraordinary budget fiscally unsound. This
forced the Bank of England to launch a temporary bond purchase program targeting the Bloomberg Barclays Global Aggregate -1.1 -2.8 -3.9
longer end of the curve after soaring yields led to a scramble for collateral by UK . . -
pension plans to meet margin calls from leveraged fund vehicles used for liability ICE Bank of America Sterling Non-Gilt index 8.5 226 222
hedging!. Leveraged debt markets were also caught in the risk-off environment with Bloomberg Barclays High Yield -0.1 25 28
high yield spreads rising substantially over the month.

o o o FTSE WGBI -0.1 -3.6 -5.1
Commodities indices were not spared from the drawdown this time as the deteriorating
economic outlook superseded supply concerns. Oil fell substantially over the month FTA UK Over 15 year gilts -111 389 365
which brough_t some relief to consumers, although oil has rebounded in early October FTA UK 5+ year ILG's 78 32.9 -29.3
on the potential for an OPEC production cut.

NAREIT Global REITs -8.6 -14.4 -5.9

US inflation for August was a major driver of negative market sentiment. Even as
headline CPI continued to decline from its previous peak, core inflation gained pace, Bloomberg Commodity TR 4.2 37.8 35.0
suggesting that inflation momentum remains strong across all sectors. Investors
interpreted this as a sign that monetary tightening is likely to continue over the near-
term.

Source: Refinitiv; as of 30/9/22
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Geopolitics remained in the forefront. Russia suffered major defeats in Ukraine, Conl_'tectm_g I!lVQStOI‘S ercerinsight™ Lommunity
announced a partial military mobilization and continued to suggest that further for richer |n5|ghts
escalation was possible. The Nord Stream pipelines also appear to have been : . :

. . K L . Join the MercerInsight® Community for
sabotaged. Elections in Italy and Brazil have brought additional uncertainty. personalized, curated research to help you make

informed decisions about your investments.

Sterling’s performance over the month was mixed. After falling to multi-decade low )
versus the dollar following the announcement of the extraordinary budget, sterling made L
back most of its losses in the following days. Sterling strengthened versus a broad
basket of currencies such as the Yen, Canadian dollar, Australian dollar, New Zealand
dollar and the Norwegian krone. However, sterling weakened versus the US dollar, the past performance is no guarantee of future results. Returns in GBP unless stated otherwise
euro and the Swiss franc.
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Market drivers

Summer sell-off intensifies amid policy headwinds

Virtually all major asset classes moved lower during September as inflation
figures continued to suggest more monetary tightening globally. In addition, poor
economic data has led corporate America to highlight deteriorating business
conditions, and investor sentiment remained downbeat.

In August, it had already become clear that early summer hopes of a slowdown
in monetary tightening were unlikely. Another set of disappointing inflation
figures for the US showed core inflation accelerating in August, which put
additional pressure on the Federal Reserve to maintain its hawkish stance.

Inflation rates in other major regions were equally discouraging. In the Eurozone,
inflation continued to increase from the previous month. In the UK, inflation
edged lower but was still just under 10%. Even Japan saw inflation rise to the
highest level in eight years.

Central banks kept hiking aggressively. A 75 basis point increase by the Federal
Reserve pushed borrowing costs to the highest level since 2008. The European
Central Bank increased by the same amount, while the Bank of England hiked
by 50 basis points. Central banks in India, Switzerland, South Africa, Indonesia,
Philippines, Vietham and Sweden also hiked. Japan, China and Brazil were the
only major regions that left rates unchanged. Combined with the dollar
continuing to rally, the global economy remained in a profound liquidity squeeze.

Other macro indicators also remained weak, except for labour markets.
Purchasing manager indices remained in contraction territory for the US, UK and
Europe and barely stayed in expansion territory for China and Japan. Mortgage
rates in the US reached their highest level since 2008. Data from Germany
suggested a recession there, and China saw a deceleration in exports amid
slowing global growth. The UK went through a market sell-off after announcing
extraordinary budget measures that markets deemed fiscally unsound. There
was also anxiety around the fiscal plans Italy’s newly elected government is
expected to announce, creating the potential for a new political conflict between
Italy and the EU.

Geopolitical issues also remained concerning. Russia launched a large
mobilization after suffering major defeats in Ukraine and threatened further
escalation. Fighting between Armenia and Azerbaijan flared up again.

@ Mercer

Markit Manufacturing PMIs
70
65
60
55
50 ¥
45
40
35
30

25
Jan-20 Jul-20 Jan-21 Aug-21 Feb-22 Sep-22
— S e EUurozone
e Japan e China
e Australia — K

Source: Bloomberg; as of 30/09/22

Consumer Price Index (Year-over-Year)
12%

10%

8%

6%

4%

2%

0%

-2%
Jan-20 Aug-20

Apr-21  Dec-21 Jul-22

e Germany

e China
Source: Bloomberg; as of 31/08/22

Consensus GDP Growth Forecasts Commodity Prices

2022 Forecast 2023 Forecast

250%
Eurozone 200%
4 UK
150%
2 USA 100%
> Japan 50%
0 N
0%
-2 - -50%
SYSY YN S§I3JJNNN Jan-20 Jul-20 Jan-21 Aug-21 Feb-22 Sep-22
2—3852—5’, gécd?ggé(% e Nlickel e 7iNC
Month of Forecast e COpper e A\lUMinuM

Source: Bloomberg; as of 30/09/22 Source: Bloomberg; as of 30/09/22

Past performance is no guarantee of future results. Returns in GBP unless stated otherwise.
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Equities

Major equity indices fall back into bear market territory

September saw a continuation of the August drawdown which intensified mid-
month after a brief reprieve. The MSCI ACWI, S&P 500 and FTSE all-share
indices declined by 5.7%, 5.4% and 5.9% respectively.

Investor sentiment continued to deteriorate in September and reached levels
of peak negativity, according to the latest Bank of America Fund Manager
Survey. Monetary policy is priced to be tighter for longer. Earnings
expectations continue to decline amid weakening business conditions. A
number of large US companies announced lay-offs and earnings results from
FedEx were taken as a sign of broader weakness in the economy.

Value modestly outperformed growth among large-cap stocks in September,
while growth outperformed among the mid- and small-cap segments of the
US market. The link between rising rates and growth stock
underperformance appears to have broken down as the large rate increases
over the month would have suggested more significant underperformance for
growth stocks.

On a sector level, there was nowhere to hide with all sectors posting negative
absolute return, except for healthcare, as markets positioned for a broad
slowdown. Healthcare fared best during September, while technology posted
the most significant declines.

Emerging markets underperformed developed markets, even after allowing
for currency impact. Large Asian economies such as China, Taiwan and
Korea posted negative returns in mid double digits. The primary drivers were
slowing global growth hitting export demand, the downturn in China’s housing
market and disruptions due to Covid restrictions. This was somewhat offset
by other large countries such as India and Brazil, which held up better during
the month.

Equity volatility rose further from already elevated levels reached in August
and ended the month above 30. This brought volatility near the highs seen
earlier this summer and in early 2021.

1 Bank of America Fund Manager Survey, September 2022
e Mercer 9 Y >ep
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Fixed income

Bonds get hammered as hopes for monetary reprieve evaporate; bond sell-off in the UK

Major developed bond yields rose sharply over the month. Discouraging
inflation readings across the developed world made it likely that monetary
tightening will continue for the foreseeable future.

The UK went through a major government bond (gilt) sell-off after its
government announced a budget that markets deemed fiscally unsound.
The 10-year gilt yield soared by over 130 basis points and ended the
month at over 4%, above the equivalent US yield for the first time in eight
years. Markets positioned for the Bank of England having to double down
on tightening in order to offset the expansionary budget at a time of record
high inflation. Soaring yields led to a scramble for collateral by UK pension
plans that often use leverage for liability hedging strategies, with some
forced deleveraging by fund vehicles used by UK plans. This ultimately led
the Bank of England to provide temporary liquidity support at the longer
end of the yield curve.

Ten-year and 30-year yields rose by 68 and 52 basis points respectively in
the US. The impact of monetary tightening in the real economy could be
seen by the 30-year mortgage rate rising above 6.5%, an increase of a
100 basis points in just a month.

Inflation expectations for the UK, as measured by the 10-year inflation
break-even rate, fell slightly to 4.17%. The market consensus remains that
inflation will stabilize in the medium term, but will likely stay above pre-
2020 levels for the foreseeable future. However, the UK faces an
uncertain future with elevated energy costs and ongoing unfunded fiscal
stimulus.

High yield credit spreads rose by almost 70 bps over the month, as risk-off
sentiment began to spill into leveraged debt on a larger scale than in
previous months. Rising rates are beginning to have an impact on debt-
laden firms that are also seeing their costs increase and revenues decline
in the current environment. Investment grade spreads also rose, but to a
lesser degree.

Emerging market local currency debt declined 4.9% (USD), while hard
currency debt fell over 6% (USD). Global monetary tightening, US dollar
strength and the resulting liquidity crunch were major headwinds for
emerging and frontier economies, especially for those with substantial US
dollar liabilities and for those reliant on food and energy imports. The
largest frontier economies that constitute almost a fifth of hard currency
indices saw their spreads reaching distressed levels. A number of
countries, such as Argentina, Pakistan and Sri Lanka, already had to
negotiate relief measures with the IMF.

@ Mercer
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Currencies, commodities and alternatives

US dollar continues its rise and commodities fall as economy slows

« Sterling collapsed over the month amid the UK market sell-off before Currency Returns Gold & Bitcoin
recovering slightly from its lowest level since 1985. Year to date it has 30% 120%

depreciated by almost 20% against US dollar. 100%
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15%

* The US dollar kept soaring against most major developed and emerging
market currencies, appreciating by almost 7% against the Australian dollar, 0%
over 4% against sterling and the Japanese yen, and 2.6% against the euro
which is now trading below parity. Japan intervened in the foreign 15%
exchange market for the first time in over two decades. Korea also
intervened.

* A strong dollar and another sharp increase in real rates led to gold falling

_by over 3% (USD), now do_wn by 8.6% (USD), year-to-date. Unhedged UK :Eﬁt'l‘;ﬁ 'Sgﬁﬁd -eozounﬂ Oct-21  Feb-22  Jun-22
investors saw gold increasing by 1% in sterling terms. :JEiegnese Yen

« Commodity indices declined considerably, with the more energy heavy :3:3&?95& )éjlﬁ’?ency ndox e===Gold (Spot) === Bitcoin (USD)
S&P North_ ,_’-\mengan_NaturaI Resources index down by 6.0%, more than Source: Bloomberg: as of 30/09/22 Source: Refinitiv, Bloomberg. Data as at 30/09/2022
global equities. Oil prices shed another 11.2% (USD) over the month,
leaving oil up only 5.7% (USD) since the beginning of the year. Recession o
worries are overtaking concerns about supply constraints and geopolitical ~ Commodities REITs, Hedge Funds, Infrastructure
risk. However, oil prices have risen in early October on potential OPEC 150% 40%
production cuts. Natural gas also fell substantially during the month, even 30%
as Russia suspended natural-gas flows to Europe and a pipeline was 100% 20%
allegedly sabotaged. 50% 10%

* Global REITs gave negative returns of 8.6% during the month driven by 0%
equity beta and a weakening housing market amid higher mortgage rates. 0% -10%
Commercial properties are also at risk of deteriorating economic 50% 20%
conditions. -30%

* Hedge funds provided a meaningful diversification benefit during '100?6\”_20 Sep20 May-21 Jan-22 Sep-2 -40%
September. The HFRX Equal Weighted Strategies index decreased 1.0% Jan-20  Sep-20 May-21 Jan-22  Sep-Z
(USD) over the month, outperforming the -3.4% return for a 60% MSCI ===Crude Oil: WTI Spot Cushing per Barrel e FTSE Global Core Infrastructure 50/50
ACWI/ 40% Bloomberg Aggregate (USD) portfolio by a wide margin. = Bloomberg Commodity ===FTSE EPRA/NAREIT United States
Performance was strong for macro hedge funds which posted positive :ggls g’;"c'clm' LBM: Troy ounce :ETFSR'; EE';E:;/ \TvAein;iltl dDgerItzg(ie:s
returns, offsetting negative performance for relative value and equity Source: Refinitiv, Data as at 30/09/2022 Source: Refinitiv, Data as at 30/09/2022

strategies. Event-driven strategies were only marginally down.

Past performance is no guarantee of future results. Returns in GBP unless stated otherwise.
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Valuations and yields

Ending 30 September 2022

Valuations

FTSE ALL-Share

30-09-2022 30-06-2022 31-03-2022 31-12-2021

Yields
Global Bonds

30-09-2022 30-06-2022 31-03-2022 31-12-2021

Index Level

P/E Ratio (Trailing)
CAPE Ratio

Dividend Yield
P/B

P/CF
MSCI World ex-UK

Index Level

P/E Ratio (Trailing)
CAPE Ratio
Dividend Yield

P/B

P/CF

MSCI EM

Index Level

P/E Ratio (Trailing)
CAPE Ratio
Dividend Yield

P/B

P/CF
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7706.0 7981.3 8404.7 8363.9
13.0 16.6 14.7 21.0
16.4 18.5 19.9 19.6
4.0 4.1 85 3.6
15 1.7 1.8 1.8
4.8 5.8 6.4 7.5

30-09-2022 30-06-2022 31-03-2022 31-12-2021

7187.2 7644.0 9147.4 9674.6
15.6 16.6 20.5 23.5
23.4 24.9 29.1 33.4
2.3 2.2 1.8 1.6
2.6 2.6 3.2 3.4
9.8 11.0 14.1 14.4

30-09-2022 30-06-2022 31-03-2022 31-12-2021

443.1 501.1 565.8 608.3
115 12.5 14.0 21.7
10.1 12.5 13.7 145
3.6 3.1 2.5 2.0
15 1.7 1.8 2.0
6.7 8.5 8.3 9.4

Source: Bloomberg, Refinitiv
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Spain 10Y

Japan — 10Y
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Euro High Yield

EMD ($)

EMD (LCL)

US Corporate

US Corporate High Yield
UK Bonds

SONIA

10 year gilt yield

30 year gilt yield

10 year index linked gilt
yield

30 year index linked gilt
yield

AA corporate bond yield
A corporate bond yield
BBB corporate bond yield

Past performance is no guarantee of future results. Returns in GBP unless stated otherwise.
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Source: Bloomberg, Refinitiv

2.11 1.34 0.55 -0.18
2.72 1.92 0.98 0.20
3.83 3.01 2.34 151
1.23 1.07 0.60 -0.14
4.52 3.26 2.04 1.17
3.29 2.42 1.44 0.57
0.24 0.23 0.22 0.07
4.24 3.29 1.55 0.52
9.01 7.81 5.18 3.55
9.57 8.56 6.42 5.27
7.32 7.30 6.48 5.87
5.69 4.70 3.60 2.33
9.68 8.80 6.01 4.21
30-09-2022 30-06-2022 31-03-2022 31-12-2021
2.19 1.19 0.69 0.19
4.10 221 1.59 0.97
3.83 2.56 1.75 1.13
0.07 -1.40 -2.74 -2.95
0.07 -0.68 -1.92 -2.27
5.62 3.40 2.38 1.46
6.05 3.70 2.61 1.68
6.96 4.47 3.25 2.16



Performance Summary

US Equity ending 30 September 2022

Style and Capitalization Market Performance Russell 1000 Sector Performance
Russell 3000 Technology

S&P 500 .2
Russell 1000

Financial Services
Russell 1000 Growth
Russell 1000 Value Consumer Discretionary
Russell Midcap
Russell Mid Growth, g
Russell Mid Value
Russell 2000
Russell 2000 Growth

Russell 2000 Value 13.4

= Month 18 -16 -14 -12 -10 -8 6 -4 -2 0 25 20 -15 -10 -5 0 5 10 15 20
=YTD Returns (%) =YTD Returns (%)

Health Care 13
3.3

Materials & Processing

-7.
Utilities 0

1 Mth 3 Mth YTD 1Year 2Years 3Years 5Years 7 Years 10 Years 20 Years 2021

S&P 500 -5.4 315 -7.6 2.1 12.8 11.8 13.3 16.4 15.9 11.7 29.9 14.7 26.4 1.6 11.3
Russell 3000 -5.4 3.9 -8.5 -0.5 12.2 11.3 12.7 15.8 15.6 11.8 26.8 17.2 26.0 0.6 10.6
Russell 3000 Growth -5.9 5.1 -15.8 -7.0 6.7 13.9 15.7 18.3 17.6 12.9 27.0 34.0 30.6 4.0 18.4
Russell 3000 Value -5.0 2.7 -0.5 6.6 18.2 7.9 9.1 12.9 13.2 10.6 26.5 -0.3 214 -2.9 3.4
Russell 1000 -5.4 3.8 -8.5 0.0 12.1 11.6 13.1 16.1 15.8 11.9 27.6 17.2 26.4 1.1 11.2
Russell 1000 Growth -5.9 4.9 -15.9 -6.5 6.8 14.4 16.4 18.8 18.0 12.9 28.8 34.2 31.1 4.6 18.9
Russell 1000 Value -4.9 2.7 -0.2 7.1 17.7 7.9 9.2 13.0 13.3 10.5 26.3 -0.4 21.7 -2.6 3.8
Russell Midcap -5.4 5.1 -8.1 -2.6 135 8.7 10.5 13.6 14.4 12.7 23.7 13.5 25.5 -3.4 8.3
Russell Mid Growth -4.6 8.1 -16.8 -14.8 3.2 7.8 11.7 14.4 15.0 12.9 13.8 314 30.2 1.2 14.4
Russell Mid Value -5.9 3.4 -3.4 4.4 19.4 8.0 8.7 12.5 13.6 12.1 29.5 1.7 22.2 -6.8 85
Russell 2500 -5.7 5.7 -7.8 -4.7 15.1 8.9 9.4 13.2 13.7 12.1 19.3 16.3 22.8 -4.4 6.7
Russell 2500 Growth -4.7 8.7 -14.5 -14.7 3.9 8.3 10.3 13.7 14.5 12.7 6.0 36.1 27.5 -1.7 13.7
Russell 2500 Value -6.3 3.9 -3.4 2.2 23.0 8.0 7.7 12.1 12.5 11.3 29.0 1.6 18.8 -6.9 0.8
Russell 2000 -5.8 6.4 -9.1 -7.6 14.4 7.8 7.4 12.3 12.6 11.2 15.9 16.3 20.7 -5.5 4.7
Russell 2000 Growth -5.1 9.1 -14.2 -14.6 4.5 6.4 7.5 11.9 12.9 11.6 3.8 30.5 23.5 -3.7 11.6
Russell 2000 Value -6.4 3.8 -4.3 -0.6 25.0 8.2 6.7 12.2 12.0 10.7 29.5 14 17.7 -7.4 -1.5
Russell 1000 Technology -8.5 0.5 -21.2 -10.4 7.9 18.2 20.0 23.7 20.6 15.2 38.4 42.2 415 4.9 26.4
Russell 1000 Financial Services -3.9 5.6 -4.2 0.5 23.5 10.8 12.7 16.2 16.8 10.0 36.3 3.9 28.6 -2.4 11.0
Russell 1000 Consumer Discretionary -4.4 12.5 -16.1 -9.2 4.3 10.8 14.6 15.9 17.1 13.1 18.4 38.5 24.2 6.1 13.4
Russell 1000 Health Care 1.3 2.7 3.3 12.2 14.7 15.7 14.2 15.7 18.0 12.2 24.4 13.4 16.8 13.2 115
Russell 1000 Energy -5.3 13.6 63.7 75.6 75.1 18.1 10.3 11.5 7.1 10.5 52.7 -33.0 6.5 -13.5 -9.7
Russell 1000 Producer Durables -6.8 3.7 -8.9 -4.4 8.3 4.5 7.5 13.2 14.1 10.9 17.2 8.4 255 -6.9 12.1
Russell 1000 Materials & Processing -5.7 0.6 5.1 7.1 13.9 10.7 9.5 15.1 12.8 8.8 26.5 13.9 21.6 -11.1 13.1
Russell 1000 Consumer Staples -4.1 1.2 10.6 23.9 15.6 10.1 10.2 11.9 13.2 10.1 19.3 3.8 19.3 -4.1 0.3
Russell 1000 Utilities -7.0 3.7 13.4 27.3 17.2 7.6 11.3 14.1 12.5 9.4 19.8 -3.2 21.3 6.1 -3.0

Source: Bloomberg, Refinitiv
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Performance Summary

International Equity ending 30 September 2022

International Equity Performance
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Emerging Market Performance
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Source: Bloomberg, Refinitiv
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-13.2
-0.2
-9.2
-25.2
-14.9
21.1
-0.5
5.0
1.0
3.8
-24.1
-8.2
-13.6
-10.2
-14.6
26.0
-22.0
8.8

-100.0

2 Years
8.2
9.0
10.7
3.6
4.4

9.9
-0.8
11.6

5.8

2.4
-3.6
21.6
11.4
16.1
12.8)
14.3
=)

8.7

5.4

6.4

0.0
20.9

-16.7
26.4
=219

3 Years
7.2
7.6
6.4
1.8
1.5
1.8
0.5
1.2
11.0
1.6
-4.3
2.5
-0.2
11.2
7.6
319

=51 8)
1.9
=13
-5.2
0.6
-2.0
-4.1
15.2
-98.8

5 Years
8.4
8.6
6.2
2.9
29

0.9
1.9
12.4
25
0.1
2.6
1.0
12.7
7.3
6.2
2.6
=52
3.4
-0.5
-4.2
Sl
2.0
-2.0
12.0
L2/

7 Years 10 Years 20 Years

12.2
12.6
11.0
7.9
7.4
8.6
5.8
8.5
15.4
6.9
5.4
8.8
9.7
15.6
11.3
11.2
5.9
4.0
8.8
3.4
1.8
7.7
14.2
(5.8}
13.4
-83.1

11.3

11.8

11.0
6.9
7.6

6.2
4.8
14.7
7.3
0.1
7.0
1.4
15.2
6.9
7.0
5.7
5,1
9.1
53}
3.7
8.8

6.2
11.3
-72.4

9.8
10.6
115

8.2

7.7

8.1

7.2
10.6
111

7.9

6.9
10.6
12.2
11.2
10.5
10.9

8.3
8.2
3.8
6.7
6.1
14.9
11.8
15.3
-44.0

19.6
19.8
17.2
8.8
12.3
12.3
11.9
-1.6
27.6
17.4
25.1
-4.2
-7.2
27.6
27.1
10.4
19.6
(6.}
20.6
16.1
2.3
2.6
-16.6
-21.0
27.4
20.1

12.7
13.2
12.7
7.2
4.5
14.6
-5.6
14.7
16.2
2.1
-10.4
24.4
-16.5
17.0
2.1
5.4
-13.2
8.1
0.9
=13
-7.7
10.9
-21.5
255
12.0
=13 2

21.7
221
19.8
16.8
17.3
23.0
11.6
13.8
25.7
19.0
14.6
14.6
12.9
25.8
22.6
18.2
16.4
16.1
20.9
22.4
7.7
15.0
21.4
18.7
3.4
45.1

-3.8
-4.0
9.1
-8.9
-8.4
-7.4
-9.5
-9.3

-9.6
-2.2
-10.2
-0.8
0.9
-12.1
-6.5
-8.8
-17.3
-7.3
-12.6
-11.0
-7.5
5.7
-13.8
-1.5
5.8
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13.2
13.8
13.1
16.2
14.2
17.7
10.9
25.4
10.4
14.6
5.8
30.5
13.0
10.7
6.0
9.6
11.7
16.6
17.6
7.3
16.0
1333
13.4
40.7
26.7
=518




Performance Summary

Fixed Income ending 30 September 2022

Bond Performance by Duration Sector, Credit, and Global Bond Performance

FTA UK Over 15 year gilts |_
FTA UK 5+ year ILG’s
UK 10 years Gilt

UK 30 years Gil;
ICE Bank of America Sterling Non-Gilt index
ICE BofA BB-B Sterling High Yield Index
ICE BofA BB-B Sterling High Yield Index
S&P UK AA IG CORP BOND INDEX
S&P UK A IG CORP BOND INDEX
S&P UK BBB IG CORP BOND INDEX
ICE BofA Euro Broad Market Index
ICE BofA Euro High Yield Index
EURO STOXX 50 CORP BOND INDEX
FTSE World Government Bond Index

45 40 -35 30 25 20 -15 -10 -5 0 20 15 -10 5 0 5 10 15 20
=YTD Returns (%) =YTD Returns (%)

Bloomberg Barclays U.S. Aggregate

Bloomberg Barclays U.S. Credit

Bloomberg Barclays U.S. Intermediate Credit

Bloomberg Barclays U.S. Long Credit | 14

Bloomberg Barclays U.S. Corporate Investment..
Bloomberg Barclays U.S. Corporate High Yield
Bloomberg Barclays U.S. Government/Credit
Bloomberg Barclays 1-3 Yr Gov/Credit
Bloomberg Barclays Intermediate U.S. Gov/Credit

Bloomberg Barclays U.S. Long Government/Credit 141

Bloomberg Barclays Asset-Backed Securities

Bloomberg Barclays U.S. Agency

Bloomberg Barclays CMBS Invest. Grade

Index Returns 1Year 2Years 3Years 5Years 7 Years 10 Years 20 Years 2021

FTA UK Over 15 year gilts -11.1 -18.8 -38.9 -35.5 -24.3 -15.5 -5.6 -2.0 0.5 3.6 -7.3 13.9 12.0 0.3 33
FTA UK 5+ year ILG’s -7.8 -10.6 -32.9 -29.3 -15.8 -10.7 -2.8 0.8 33 5.3 4.2 12.4 6.8 -0.4 25
UK 10 years Gilt -9.5 -13.2 -21.9 -21.4 -14.1 -8.7 -3.0 -1.0 0.3 3.6 -5.7 6.6 5.2 2.0 2.7
UK 30 years Gilt -12.5 -21.3 -41.9 -38.8 -25.9 -16.7 -6.3 -2.8 0.3 3.3 -6.4 13.8 11.7 0.4 3.1
ICE Bank of America Sterling Non-Gilt index -8.5 -11.6 -22.6 -22.2 -12.0 -7.0 -2.3 0.2 1.6 3.7 -3.0 8.0 8.5 -1.6 4.3
ICE BofA BB-B Sterling High Yield Index -6.7 -4.8 -16.5 -17.0 -4.5 2.1 0.7 3.2 5.2 10.1 3.0 6.1 13.8 -1.4 8.2
S&P UK AA |G CORP BOND INDEX -7.8 -10.8 -21.7 -21.0 -12.4 -7.3 -2.6 0.0 1.1 35 -4.8 7.7 7.3 -0.3 3.2
S&P UK A IG CORP BOND INDEX -9.5 -12.9 -24.8 -24.0 -13.6 -8.0 -2.8 0.0 14 3.7 -3.9 8.4 10.4 -1.5 3.6
S&P UK BBB IG CORP BOND INDEX -8.7 -11.5 -23.1 -22.8 -11.4 -6.4 -1.9 0.7 21 4.6 2.4 8.7 11.6 -2.6 55
ICE BofA Euro Broad Market Index -2.3 -2.9 -12.5 -14.9 -10.7 -6.3 -2.0 1.7 2.0 4.6 -8.8 9.9 0.1 1.6 4.7
ICE BofA Euro High Yield Index -2.5 1.6 -11.6 -13.9 -5.6 -3.1 -0.7 4.4 4.4 9.2 -3.1 8.6 5.1 -25 11.0
EURO STOXX 50 CORP BOND INDEX -1.5 -1.4 -9.0 -11.6 -8.1 -4.5 -1.7 2.1 1.9 - -7.2 8.5 -0.9 0.1 55
FTSE World Government Bond Index -0.1 15 -3.6 -5.1 -6.2 -3.6 0.8 28 2.0 4.2 -6.1 6.7 1.8 53 -1.8
Bloomberg Barclays U.S. Aggregate -0.5 3.2 2.7 2.2 -1.3 -0.2 3.2 4.7 4.4 4.6 -0.7 4.3 4.6 5.8 -4.9
Bloomberg Barclays U.S. Credit -1.2 3.1 -1.2 -1.4 -2.0 -0.5 25 5.7 5.2 5.6 -0.2 6.0 9.4 3.7 -2.7
Bloomberg Barclays U.S. Intermediate Credit 0.7 5.1 6.8 5.8 1.3 1.4 4.2 5.7 5.2 5.3 -0.1 3.8 5.4 5.9 -4.9
Bloomberg Barclays U.S. Long Credit -4.9 -0.7 -14.2 -13.3 -7.8 -4.0 2.4 6.0 5.4 6.7 -0.3 9.8 18.6 -1.1 2.7
Bloomberg Barclays U.S. Corporate Investment Grade -1.4 3.0 -2.0 -2.2 -2.2 -0.5 3.6 5.8 5.3 5.7 -0.2 6.5 10.2 3.3 -2.5
Bloomberg Barclays U.S. Corporate High Yield -0.1 7.6 25 2.8 4.8 2.7 5.1 8.4 7.5 8.7 6.1 £ 10.0 3.6 =113
Bloomberg Barclays U.S. Government/Credit -0.2 3.4 2.2 1.9 -1.6 0.0 35 5.0 4.6 4.8 -0.9 5.6 5.6 5.4 -4.6
Bloomberg Barclays 1-3 Yr Gov/Credit 2.6 6.4 13.9 12.8 4.4 2.6 4.1 4.8 4.2 iS5 0.4 0.4 0.3 7.2 St
Bloomberg Barclays Intermediate U.S. Gov/Credit 1.2 5.0 8.6 7.5 15 15 3.9 5.0 4.5 4.4 -0.6 3.2 2.8 6.7 -6.2
Bloomberg Barclays U.S. Long Government/Credit -4.5 -1.2 -14.1 -12.6 -9.8 -4.3 2.4 5.8 5.0 6.3 LG 12.5 15.0 11 14
Bloomberg Barclays CMBS Invest. Grade 0.0 2.3 1.6 0.7 -0.8 0.3 3.1 4.0 3.8 4.1 -0.4 5.2 4.9 4.7 -2.7
Bloomberg Barclays U.S. Mortgage Backed Securities -0.7 3.1 4.4 815 -0.5 -0.4 2.7 4.1 4.1 4.4 -0.2 0.8 2.4 6.9 -15)()
Bloomberg Barclays Municipal Bond -0.1 4.2 4.9 5.2 1.9 1.1 4.0 5.3 5.1 4.8 2.3 2.2 3.6 6.8 -2.8

Source: Bloomberg, Refinitiv

@ Mercer Past performance is no guarantee of future results. Returns in GBP unless stated otherwise © 2022 Mercer LLC. All rights reserved. 10



Performance Summary

Alternatives ending 30 September 2022

Real Asset Performance Performance of Foreign Currencies versus the US Dollar

Euro
NAREIT Equity REITs Japanese Yen
US Dollar

Swiss Franc

12.

NAREIT Global REITs 4' ;
- Canadian Dollar
Bloomberg Commodity TR Australian Dollar
New Zealand Dollar
S&P GSCI Commodity Chinese Yuan
Taiwan Dollar

Alerian Energy MLP TR Korean Won

Indian Rupee
Russian Ruble

S&P NA Natural Resources 48.9

Mexican Peso

20 10 0 10 20 30 40 50 60 -10 0 10 20 30 40 50 60
=YTD Returns (%) =YTD Returns (%)

Index Returns 1 Mth 3 Mth 1Year 2Years 3Years 5Years 7 Years 10 Years 20 Years

NAREIT Equity REITs -9.0 -3.0 -12.6 1.1 12.9 2.2 8.0 10.9 11.0 111 42.6 -8.1 23.7 1.9 -0.7
NAREIT Global REITs -8.6 -3.6 -14.4 -5.9 8.6 -2.5 3.8 7.0 7.7 9.6 28.4 -11.0 18.3 1.2 1.8

Bloomberg Commodity TR -4.2 4.3 37.8 35.0 35.7 17.3 11.0 9.1 15 3.2 28.3 -6.1 85 5.7 -7.1
S&P GSCI Commodity -3.9 2.4 47.8 49.3 50.6 16.0 11.8 8.4 -0.3 1.4 41.6 -26.1 13.1 -8.5 -3.4
Alerian Energy MLP TR -3.7 17.6 44.3 44.4 59.9 8.0 5.7 7.1 4.4 10.6 41.5 -30.9 2.4 -7.0 -14.6
Oil -7.5 -18.2 28.2 28.0 51.3 175 13.1 13.3 2.2 6.7 56.4 -23.0 29.3 -20.2 2.7

Gold 1.0 0.6 10.9 14.9 1.1 7.8 9.4 10.7 3.1 10.4 -2.6 20.6 14.3 3.9 3.8

S&P NA Natural Resources -5.7 6.5 37.6 48.1 47.8 15.1 8.7 11.2 5.8 9.7 41.2 -21.5 13.1 -16.2 -7.5
Euro 1.6 2.0 4.5 2.1 -1.6 -0.3 -0.1 2.5 1.0 1.7 -6.9 5.6 -5.6 1.1 4.0

Japanese Yen -0.2 2.1 -3.5 -6.9 -8.1 -6.2 -1.3 1.7 -2.5 0.9 -10.3 2.0 -2.9 9.1 -5.4
US Dollar 4.2 8.8 21.3 20.8 7.6 3.4 3.7 4.5 3.8 1.7 -1.1 -3.1 -3.9 6.2 -8.7
Swiss Franc 3.4 5.8 12.3 14.5 4.0 3.8 3.4 4.3 3.3 - -3.0 6.2 -2.1 5.0 -4.7
Canadian Dollar -0.7 2.1 115 11.4 6.1 2.1 1.8 4.1 0.4 2.5 0.8 -1.4 1.3 -2.6 -2.2

Australian Dollar -1.2 2.9 8.5 8.8 2.6 2.1 0.0 3.4 -1.0 2.6 -5.8 5.9 -4.0 -4.0 -1.6
New Zealand Dollar -2.3 0.1 1.4 0.4 -0.1 0.2 -0.9 2.9 0.0 - -5.0 3.1 -2.9 0.2 -6.9
Chinese Yuan 1.3 2.7 9.1 10.1 5.5 3.6 2.4 2.8 2.5 2.5 2.7 3.2 -5.2 0.7 -2.5
Taiwan Dollar -0.1 1.9 5.7 6.0 2.8 2.6 2.8 5.0 2.9 2.2 1.3 3.4 -1.4 2.8 -1.1
Korean Won -2.5 -1.3 0.8 0.0 2.7 -2.6 -0.8 1.7 1.2 1.0 -8.7 3.2 -7.2 1.9 3.1

Indian Rupee 1.8 5.6 10.9 10.2 2.5 -1.3 -0.7 1.3 -0.6 -0.9 -1.9 -5.3 -6.0 -2.9 -2.9
Russian Ruble 3.4 -2.6 48.9 43.8 21.3 5.4 2.5 5.5 -3.0 -1.6 -1.0 -18.6 7.4 -11.9 -3.1

Brazilian Real -0.2 5.2 24.9 21.7 9.9 -5.3 -6.8 0.0 -5.9 0.1 -6.8 -24.9 -7.4 9.1 -10.4
Mexican Peso 4.3 9.2 23.5 23.4 12.8 2.7 1.7 1.9 -0.8 -1.7 -3.0 -8.2 0.3 5.5 -3.8
BofA ML All Convertibles -2.0 9.1 -2.9 -3.4 8.6 13.8 13.4 14.9 14.3 10.9 7.6 41.7 18.4 6.4 3.9

60%S&P 500/40% Barc Agg -3.4 3.4 -3.5 2.2 7.2 7.0 9.3 11.7 11.3 8.9 17.7 10.6 17.7 3.3 4.8

Source: Bloomberg, Refinitiv
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@ Mercer

Important Notices

References to Mercer shall be construed to include Mercer LLC and/or its associated companies.
© 2022 Mercer Limited. All rights reserved.

This contains confidential and proprietary information of Mercer and is intended for the exclusive use of the parties to whom it was provided by Mercer. Its content may not be modified,
sold or otherwise provided, in whole or in part, to any other person or entity without Mercer's prior written permission.

Information contained herein has been obtained from a range of third party sources. While the information is believed to be reliable, Mercer has not sought to verify it independently. As
such, Mercer makes no representations or warranties as to the accuracy of the information presented and takes no responsibility or liability (including for indirect, consequential or
incidental damages) for any error, omission or inaccuracy in the data supplied by any third party.

Mercer does not provide tax or legal advice. You should contact your tax advisor, accountant and/or attorney before making any decisions with tax or legal implications. This does not
constitute an offer to purchase or sell any securities. The findings, ratings and/or opinions expressed herein are the intellectual property of Mercer and are subject to change without
notice. They are not intended to convey any guarantees as to the future performance of the investment products, asset classes or capital markets discussed.

For Mercer’s conflict of interest disclosures, contact your Mercer representative or see http://www.mercer.com/conflictsofinterest.

This does not constitute an offer to purchase or sell any securities.

The findings, ratings and/or opinions expressed herein are the intellectual property of Mercer and are subject to change without notice. They are not intended to convey any
guarantees as to the future performance of the investment products, asset classes or capital markets discussed.

This does not contain investment advice relating to your particular circumstances. No investment decision should be made based on this information without first obtaining appropriate
professional advice and considering your circumstances. Mercer provides recommendations based on the particular client's circumstances, investment objectives and needs. As
such, investment results will vary and actual results may differ materially.

Past performance is no guarantee of future results. The value of investments can go down as well as up, and you may not get back the amount you have invested. Investments
denominated in a foreign currency will fluctuate with the value of the currency. Certain investments, such as securities issued by small capitalization, foreign and emerging market
issuers, real property, and illiquid, leveraged or high-yield funds, carry additional risks that should be considered before choosing an investment manager or making an investment
decision.

Mercer universes: Mercer’s universes are intended to provide collective samples of strategies that best allow for robust peer group comparisons over a chosen timeframe. Mercer does
not assert that the peer groups are wholly representative of and applicable to all strategies available to investors.

Issued in the United Kingdom by Mercer Limited which is authorised and regulated by the Financial Conduct Authority. Registered in England No. 984275. Registered Office: 1 Tower
Place West, London, EC3R 5BU

Please see the following link for information on indexes: https://www.mercer.com/content/dam/mercer/attachments/private/nurture-cycle/gl-2020-i nvestment-management-index-
definitions-mercer.pdf

A business of Marsh McLennan
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